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TAGS: EFIN.CI 

SUBJECT: CHILE DEBT RESCHEDULING 

REF: A) PARIS 8431, B) BONN 5503, C) STATE 74576 

1. TREASURY SECRETARY SIMON WILL BE MEETING WITH FINMINS 
FOURCADE AND APEL IN PARIS ON SUBJECT OF CHILE DEBT RE- 
SCHEDULING. IF POINTS BELOW ARE NOT CHANGED AS A RESULT, 
EMBASSIES SHOULD MAKE THEM AS FOLLOW-UP TO SIMON/FOURCADE 
AND SIMON/APEL TALKS AT APPROPRIATE HIGH LEVEL. FOR PARIS: 
ADVISE WASHINGTON AND BONN OF RESULTS OF MINISTERIAL 
MEETINGS IMMEDIATELY. 
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2. THE U.S. IS WILLING TO AGREE TO THE GOF'S WISH TO IN- 
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VITE ALL PARIS CLUB CREDITORS, INCLUDING THOSE WHICH HAVE 
EXPRESSED THEIR UNWILLINGNESS TO MEET WITH CHILE. WHILE WE 
SEE NO REASON FOR OPTIMISM, IT MAY BE POSSIBLE, AS THE 
FRENCH APPARENTLY HOPE, TO PERSUADE ONE OR MORE OF THE 
DISSIDENTS TO REJOIN THE MULTILATERAL RESCHEDULING EXERCISE. 
HOWEVER, THE USG STILL BELIEVES IT NECESSARY TO MAKE CLEAR 
TO ALL THE CREDITORS BEING INVITED THAT THE OBJECTIVE OF THE 
PARIS CLUB CONTINUES TO BE A MULTILATERAL DEBT RESCHEDULING 
AGREEMENT WITH CHILE. OTHERWISE THERE WOULD BE NO PURPOSE 
TO THE CREDITORS' MEETING. FURTHER, THE USG STRONGLY 

OPPOSES ANY IMPLICATION THAT POLITICAL POSITIONS OR CON- 
CLUSIONS WILL BE CONSIDERED AS AN INDUCEMENT FOR THE 
PARTICIPATION OF SOME CREDITORS. THE FRAMEWORK FOR A PARIS 
CLUB MEETING, WITH OR WITHOUT THE PRESENCE OF THE DEBTOR, 
SHOULD CONTINUE TO BE LIMITED TO A CONSIDERATION OF THE 
TECHNICAL AND FINANCIAL MERITS OF THE DEBTOR'S REQUEST FOR 
A RESCHEDULING. 

3. U.S. AGREES WITH DUTET AS TO IMPORTANCE OF KEEPING 
MEETING "DISCREET" AND CONFIDENTIAL. IN THIS CONNECTION, 
THEREFORE, NO PRESS COVERAGE OR STATEMENT SHOULD OCCUR AND 
GOF, AS CHAIRMAN, SHOULD INSIST THAT COUNTRIES WHICH ATTEND 
MEETING ADHERE TO CONFIDENTIALITY. ADDITIONALLY, U.S. 
STRONGLY FEE THAT THERE SHOULD BE NO INDICATION OF ONE- 
COUNTRY-ONE- VOTE IN DISCUSSIONS WHICH TAKE PLACE. WE VIEW 
INFORMAL MEETING AS FORUM FOR DISCUSSION; ANY DECISIONS 
WHICH WILL AFFECT ACTUAL PARIS CLUB SHOULD BE REACHED 
SOLELY BY THOSE COUNTRIES WHICH ELECT TO ATTEND FORMAL 
PARIS CLUB SESSION. WE ALSO THINK IT IMPORTANT FOR IMF 
REPRESENTATIVE TO ATTEND TO PROVIDE CREDITORS WITH 
FINANCIAL/ECONOMIC BACKGROUND. 

4. U.S. STILL MAINTAINS STRONG PREFERENCE FOR EARLY MEETING 
AND THEREFORE WOULD PROPOSE THAT APRIL 24 - 25 WOULD BE 
MOST SUITABLE TIME IN SPITE OF ADB ANNUAL MEETING IN 
MANILA. IF THIS IS NOT POSSIBLE TO ARRANGE, U.S. WOULD 
SUGGEST MAY 5 AND 6 (IF NECESSARY). 

5. FOR PARIS: ON THE MATTER OF IBRD LOAN, WE ARE UNAWARE 
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OF ANY NEW APPROACH TO MCNAMARA BY FRENCH DIRECTOR 
ALONG LINES STATED BY NEBOT IN REFTEL A, PARA. 8. WE 
CONTINUE TO URGE GOF TO SUPPORT IMMEDIATE BOARD CONSIDER- 
ATION OF LOAN WITH MCNAMARA. 

6. FOR BONN: IN YOUR DEMARCHE IF, BASED ON INFORMATION 
STATED IN PARAS. 2 AND 3, REFTEL B; YOU NOW FEEL IT IS 
APPROPRIATE, YOU SHOULD URGE FRG TO MAKE SIMILAR APPROVAL 
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TO MCNAMARA. KISSINGER 
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